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CRESCENT JUTE 
PRODUCTS LTD. 

AUDITOR'S REPORT TO THE MEMBERS ON REVIEW 
OF CONDENSED INTERIM FINANCIAL INFORMATION 

INTRODUCTION 

We have reviewed the accompanying condensed interim balance sheet 
of CRESCENT JliTE PRODUCTS LIMITED {"the Company") as at 31 
December 2017 and the related condensed interim profit and loss 
account, condensed interim statement of comprehensive income, 
condensed interim cash flow statement, condensed interim statement 
of changes in equity and notes to the accounts for the half year then 
ended (here-in-after referred to as "condensed interim financial 
information"). Management is responsible for the preparation and 
presentation of this condensed interim financial information in 
accordance with approved accounting standards as applicable in 
Pakistan for interim financial reporting. Our responsibility is to express a 
conclusion on this condensed interim financial information based on 
our review. The figures of the condensed interim profit and loss account 
and condensed interim statement of comprehensive income for the 
quarters ended 31 December 2017 and 31 December 2016 have not 
been reviewed and we do not express a conclusion on them as we are 
required to review only the cumulative figures for the half year ended 31 
December2017. 

SCOPE OF REVIEW 

We conducted our review in accordance with International Standard on 
Review Engagements 241 0, "Review of Interim Financial Information 
Performed by the Independent Auditor of the Entity". A review of 
condensed interim financial information consists of making inquiries, 
primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable 
us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 

CONCLUSION 

Based on our review, nothing has come to our attention that causes us 
to believe that the accompanying condensed interim financial 
information as of and for the halt year ended 31 December 2017 is not 
prepared, in all material respects, in accordance with approved 
accounting standards as applicable in Pakistan for interim financial 
reporting. 

Emphasis of Matter 

We draw attention to the following matters: 

{Note 1.1 to the condensed interim financial information, which 
states that the Company is no longer a going concern, therefore, 
this condensed interim financial information has been prepared on 
the basis of estimated realizable I settlement values of assets and 
liabilities respectively. Estimated realizalble I settlement values are 
based on the management's best estimate. Estimation involves 
judgements based on the latest available, reliable information, 
historical experience and other factors, including expectations of 
future events that are believed to be reasonable under the 
circumstances. In Mure, these estimates may need revision if 
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CRESCENT JUTE 
PRODUCTS LTD. 

SELECI'ED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION 
FOR THE HALF YEAR ENDED 31 DECEMBER 201 7 (UN-ADUITED) 

1. THE COMPANY AND R'SOPERATIONS 

Crescent Jute Products Umited is a public limited company incorporated in 
Pakistan on 19 September 1964 under the Companies Act, 1913 (Now 
Companies Act, 2017) and Is listed on Pakistan Stock Exchange Umlted. Its 
regiSiered office is situated at 1 Sl Floor, 65-XX, Khayaban-e-lqbal Road, 
Phase-Ill, DHA, Lahore. The Company was engaged in manufacturing and 
sale of jute products Including jute bags. 

Executive Director, Corporate Supervision Department, Company Law 
Division, Securities and Exchange Commission of Pakistan (SECP) has 
issued Order under section 309 read with Section 305 of the repealed 
Companies Ordinance, 1984 and in exercise of the powers conferred on him 
under Section 309 of the repealed Companies Ordinance, 1984 have 
authorized the RegiSirar, Company RegiSiration Office, SECP, Lahore to 
present a petition before Lahore High Court, Lahore for winding up of the 
Company on the ground that the Company's business has been suspended 
since 02 May 2011. The Company's appeal before the Appellate Bench, SECP 
againSI the aforesaid Order was unsuccessful and now the Company has 
appealed againstthe aforesaid Order in Lahore High Court, Lahore. Moreover 
as perth a notice no. PSX/N-7699dated 15 Dacembar2017 issued by Pakistan 
Stock Exchange Limited (PSX), the Company is placed in the Defaulters' 
Segment and thelrading of its shares has been suspended from 18 December 
2017 duatotha Issuance of the Order by SECP as manaoned above. 

1.1 Non-going concam basis of accounting 

Shortage of working capital and reduction in demand offinished goods 
resulted in the closure of Company's operations since 02 May 2011. The 
Company in its Annual General Mealing on 31 October 2011 decided to 
dispose of the property, plant and equipment ofthe Company. Whole of 
the plant and machinery and buildings on freehold land have been 
disposed of upall30 June 2015. Freehold land Is also under the process 
of disposal. During the period ended 31 December 2017, the Company 
has loss after taxation of Rupees 26.882 million. The Company has 
suffered accumulated loss of Rupees 684.071 million as on 31 
December 2017 which has turned equity into negative balance of 
Rupees 410.666 million. 

In view of the aforesaid reasons, the Company is not considered a going 
concern. This condensed interim financial information has been 
prepared using the non-going concern basis of accounting on the basis 
of eSiimatad realizable I settlement values of the assets and liabilities 
respectively. 

2. SUUMARYOFSIONIFICANT ACCOWTINO POLICIES 

The accounting policies and methods of computation adopted in the 
preparation of this condensed interim financial information are consistent with 
those applied in the preparation of the audited annual financial statements of 
the Company for the year ended 30 June 2017. 

2.1 Blsls of preparation 

2.1.1 s.m-nt of compliance 

a) As par the requirements of Circular No. 23 of 2017 dated 04 October 
2017 issued by the SECP and clarification issued by the lnSiitute of 
Chartered Accountants of Pakistan via Circular No. 17 of 2017, 
companies whose financial year, including quarterly and other interim 
periods, closes on or before 31 December 2017, shall prepare their 
financial Slatements, including interim financial statements in 
accordance with the provisions of the repealed Companies 
Ordinance, 1964. 
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CRESCENT JUTE 
PRODUCTS LTD. 

Accordingly, this condensed interim financial information has been 
prepared in accordance with the requirements of the lntemational 
Accounting Standard (lAS) 34 'Interim Financial Reporting' and 
provisions of and directives issued under the repealed Companies 
Ordinance, 1984. In case where requirements differ, the provisions of 
or directives issued under the repealed Companies Ordinance, 1984 
have beentollowed. 

b) This condensed interim financial information does not include all the 
lnformaJ:Ion and disclosures required In the annual audited financial 
statements, and should be read in conjunction with the Company's 
annual audited financial stal:ements for the year ended 30 June 2017. 

c) The figures included in the condensed interim profit and loss account 
for the quarters ended 31 December 2017 and 31 December 2016 
along with the notes forming part thereof have not been reviewed by 
the auditors of the Company, as they have reviewed the accumulal:ed 
figures for the half yaars ended 31 December 2017 and 31 December 
2016. 

2.1.2 Al:countlng convention 

This condensed Interim financial lnformal:lon has been prepared 
using the non-going concem basis of accounting on the basis of 
estimated realizable I setHement values of the assets and liabilities 
respectively. In realizable I settlement value basis, assets are carried 
aJ: amount of cash and cash equivalents that could currenUy be 
obtained by selling the assets in an orderly disposal. Uabilities are 
carried at their settlement values, that is the undiscounted amounts of 
cash or cash equivalents expected to be paid to satisfy the liabilities in 
the normal course of business. 

2.1.3 Al:countlng eiii""'-I,Judgment .. nd llniPicl .. rlllk me.gement 

The preparation of condensed interim financial informal:ion requires 
management to make judgments, estimates and assumptions that 
effect the application of accounting policies and the reported 
amounts. Actual results may differ from these judgments, estimates 
and assumptions. 

However, the management believes that the change in outcome of 
judgments, estimal:es and assumptions would not have a material 
impact on the amounts disclosed in this condensed interim financial 
information. 

Judgments and estimates made by the management in the 
preparation of this condensed interim financial information ara the 
same as those applied in Company's annual audited financial 
statements for the year ended 30 June 2017. 

The Company's financial risk management objectives and policies are 
consistent with those disclosed in the Company's annual audited 
financial statements for the year ended 30June2017. 

Analysis of upside not racognlzed In the profit or loss on assets during 
the period: 

As stated In Note7,theCompanythroughanagreementdated 17 July 
2014 agreed to sell complete freehold land of the Company for 
Rupees 220.000 million to Mrs. Saima Yousaf. Carrying value of 
freehold land as at 31 December 2017 is Rupees 181.886 million. 
Hence, there is an upside ofRupees38.114 million not recognized in 
the profit or loss on freehold land. Moreover, expected profit on 
disposal of operating fixed assets (Note 8) of the Company shall be 
Rupee& 0.085 million. Hence, there is an upside of Rupees 0.085 
million not recognized in the profit or loss on operuling fixed assets. 

The Company have no items that it plans to sell thai: the Company 
have not previously recognized in this condensed interim financial 
information. 

15 



CRESCENT JUTE 
PRODUCTS LTD. 

3. TRADE AND OTHERPAYABLES 

These include Rupees 153.334 million (30 June 2017: Rupees 153.334 million) 
received as advance against sale of land from Mrs. Saima Yousaf. 

4. BORROWINGS 

From banking company and 
financial institution - secured 

The Bank of Punjab (Note 4.1) 
Crescent Standard Modaraba (Note 4.2) 

UniiCUAICI 

Innovative Investment Bank Umitecl 
Loan from sponsor 
Crescent Jute Mills Umltad 

Un-audited 
31 December 

2017 
RUPEES 

104,216,933 
33,810,398 

18,083,326 
4,461,237 

55,138,715 

215,710,609 

Audited 
30June 

2017 
RUPEES 

99,913,089 
33,810,398 

18,083,326 
4,481,237 

55,138,715 

211,406,745 

4.1 As per the terms of the respective sanction advice, these borrowing 
facilities were expired on 31 July 2011 and not renewed. The Bank has 
filed a suit in Lahore High Court, Lahore against the Company for the 
recovery of principal amount and accrued mark-up of these facilities. 
However with refarenca to Nota 7.1, the Bank has provided No Objection 
Certificate (NOC) for vacation of charge on assets. Moreover the Bank in 
its direct balance confirmation lettar to the auditors as at 30 June 2017 
claimed principal balance outstanding of Rupees 103,418,329 against 
Rupees 99,913,069 appearing in books of account of the Company as at 
30 June 2017 and claimed marie-up payable on borrowings of Rupees 
65,422,562 against Rupees 56,873,876 appearing In books of account of 
the Company as at 30 June 2017. Hence, the Bank claimed Rupees 
3,505,260 excess on account of principal outstanding and Rupees 
8,548,686 on account of marie-up payable from the Company. The 
Company has not recognized the excess claims of the Bank in this 
condensed interim financial infonnation based on the opinion of its legal 
advisor. As per legal advisor of the Company, even In worst scenario, If 
the suit of Bank is decreed, even then the same cannot be decreed 
beyond the claimed amount of Bank as stated in the Bank's recovery suit. 
Furthennore, the Bank is not entitled to any mark-up from the date of 
default as alleged in the plaint of its recovery suit and at the most Bank 
can be granted cost of funds at the rata of Slate Bank of Pakistan's 
provided rata of cost of funds. Therefore any exaggerated claim of Bank 
more than its claimed amountin suit, is untenable at this moment. 

4.2 This facility was obtained from Crescent Standard Modaraba (CSM) 
which was repayable up to 30 June 2012, but the Company could not pay 
the balance uptill the expiry of the prescribed date. As the Company is at 
default, mark-up at the rate of 18 percent per annum is being charged on 
the outstanding balance. Moreover CSM flied a suit In Modaraba Tribunal 
against the Company for the recovery of above mentioned principal 
amount and marleotJp amounting to Rupees 15.290 million previously 
waived aH by CSM. The case has been decided against the Company. 
Now the Company has filed an appeal in Lahore High Court, Lahore 
against the Order of Modaraba Tribunal. Furthennore CSM has obtained 
a decree for the attachment of the freehold land of the Company from the 
Banking Court, Lahore against the principal and mark-up mentioned 
above. 

5. CONTINGENCIES AND COMIIITMENTS 

5.1 Contlnganc:las 

There are no changes in status of contingencies as reported in Note 8 
to the annual audited financial statements of the Company for the year 
ended 30 June 2017. 
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6. 

5.2 Commibllents 

There was no capital or other commitment as at 31 December 2017 
(30June20t7: Rupees Nil). 

Un-audited Audited 
31 December 30June 

2017 20t7 
OPERATING FIXED ASSETS RUPEES RUPEES 

Opening book value 4,007,469 4,504,634 
Less: Depreciation charged for 
the period I year 216,860 497,165 

317901609 41007.469 

7. NON-CURRENT ASSETHELDFORSALE 

The Company through an agreement dated t7 July 2014 agreed to sell 
comple1e freehold land of the Company for Rupees 220.000 million to Mrs. 
Saima Yousaf (the "Buyer"). The Company has received Rupees 153.334 
million as advance in this regard as shown in Note 3. Remaining Rupees 
66.666 million have to be received from the Buyer In single Installment on 24 
December 20t7. The Company has given the possession of the land to the 
Buyer for development purposes. However the cheques having consolidated 
amount of Rupees 66.666 million dated 24 December 2017 were dishonored 
by the Bank due to the insufficiency of funds. As per the agreement, if any of 
the given cheques by the Buyer are not encashed in time, the agreement shall 
be considered as rescinded, the whole amount already paid by the Buyer shall 
be forfeited and the Company shall be entiUed to ge1 back the possession of 
total property from the Buyer. Keeping in view of the provisions of the 
agreement, the Company through its legal counsel served a legal notice on 
the Buyer on 27 December 2017 to return the possession of total property to 
the Company within t5 days of the date of the issuance of notice. The 
managment is pursuing this matter with the Buyer to setHe it as soon as 
possible. 

7.1 The Bank of Punjab had previously first pari passu charge over land, 
building, plant and machinery of the Company for Rupees 300 million 
through registered mortgage. However as per the order of Lahore High 
Court, Lahore dated 09 October 20t3, NOC was given by the bank on 
deposit of Rupees 120 million with the Deputy Registrar (Judicial) of the 
Lahore High Court, Lahore. 

(Un-audited) 
Half year ended 

31 December 131 December 
2017 2016 

RUPEES 
8. CASH (USED IN) I GENERATED FROM OPERATIONS 

RUPEES 

Loss before taxation (26,881 ,429) (21 ,295,658) 

Adjustments for non-<:ash charges 
and other items: 

Depreciation 2t6,860 248,582 
Dividend income (6,652) (20,074) 
Loans and advances wrttten off t4,000 
Profit on bank deposits (144,660) (959,483) 
Exchange loss 4,303,864 75,506 
Net un-realized loss I (gain) on 
remeasurement of investments at fair 
value through profit or loss 949,t32 {628,932) 

Finance cost 7,939,597 9,605,735 
Working capital changes (Note 8.1) t,964,822 4t,322,448 

(11 ,658,466) 28,362,t24 
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(Un-audited) 
HaH year ended 

31 December 131 December 
2017 2016 

8.1 Working capital changes RUPEES RUPEES 

(Increase) I decrease in current assets: 
Loans and advances 37,4651 
Prepayments (86,025}. 

(48,560) 

Increase in trade and other payables 2,204,167 41,371,008 

1,964,822 41,322,448 

9. TRANSACTlONS WITH RELATED PARTIES 

The related parties of the Company comprise of associated companies, 
directors and key management personnel. The Company in the nomnal 
course of business carries out transactions with various related parties. 
Detail of transactions and balances with related parties is as follows: 

(Un-audited) (Un-audited) 
Half year ended Quarter ended 

31 December 131 December 
2017 2016 

31 Decemberl31 December 
2017 2016 

----------(RUPEES)----------
I) Transactions 

Associated companies 
Service charges paid 

Transactions with key 
management personnel 

Remuneration to 
Chief Executive Officer, 
Director and Executive 

ii) Period end balances 

Trade and other payables 

137,154 137,154 

4,485,000 4,242,000 2,242,500 

Un-audited 
31 December 

2017 
RUPEES 

6,986,586 

10. RECOQNIZEDFAIRVALUEMEASUREMENTS·FINANaAL INSmUMENTS 

~~ Flirvalue hierarchy 

137,154 

2,121,000 

Audited 
30June 

2017 
RUPEES 

6,851,364 

he judgements and estimates are made in determining the fair values of 
ft:,e financial instruments that are recognised and measured at fair value in 
this condensed Interim financial Information. To provtde an lndlcedon 
about the reliability of the inputs used in determining fair value, the 
Company has classified its financial instruments into the three levals. Aro 
explanation of each laval follows underneath the table: 

Recurring fair value 
measurements 

Al31 December 2017 
(UIHIUdhed) 
Financial assets 

AI fair value through 
profit or lose 

Total financial BSBII!B 

Al30 June 2017 (AudHed) 
Financial assets 

AI. fair value through 
profit or loss 

Total ftnanclal BSBIIIB 

Levell Level 2 Level 3 Total 

------RUPEES 

3,450,054 3,450,054 

3,450,054 3,450,054 

4,101,096 4,101,096 

4,101,096 4,101,096 
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